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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 4

TRANSPORTATION

2600 CALIFORNIA TRANSPORTATION COMMISSION

Approved $37,000 (special funds) to support theitaad of two Commissioners as mandated by
AB 1672 (Chapter 717, Statutes of 2007).

Approved $100,000 (special funds) to pay for cotsylservices related to High-Occupancy-Toll
(HOT) lanes. Assembly Bill 1467 (Chapter 32, Stedwf 2006) sets out procedures that could result
up to four new HOT lanes in the state.

2640 STATE TRANSIT ASSISTANCE

Augmented funding proposed by the Governor from6$8illion to $494 million. This funding level
corresponds to full “non-spillover” funding for $&aTransit Assistance. Most of the “spillover”
funding, which is gasoline sales taxes above Pitipps42 revenue, is directed to GF relief totaling
$1.1 billion.

Approved Proposition 1B (Prop 1B) Public Transpimota Modernization, Improvement, and Service
Enhancement Account (PTMISEA) funding of $350 roitli

Trailer Bill Language(Proposition 1B)

Added placeholder trailer bill language to implemiae PTMISEA Prop 1B
program in 2008-09.

2660 DEPARTMENT OF TRANSPORTATION

Approved Prop 1B bond funding of $3.6 billion fdret following bond categories that are budgeted
directly in the California Department of Transptida (Caltrans) budget (figures include state
operations, local assistance, and capital outlay):

$1,555 million for Corridor Mobility Improvement Aount (CMIA)

$996 million for the State Transportation Improvenrogram (STIP)

$417 million for Trade Corridors Improvement Fund

$214 million for State Highway Protection and Preagon Program (SHOPP)
$200 million for State Local Partnership

$64 million for Grade Separation

$103 million for State Route 99

$21 million for Local Bridge Seismic

$72 million for Intercity Rail

VVVVVVVYVYY

This funding level ties to what the Administratioequested for allocations in 2008-09, adjusted for
legislative changes in the areas of administratid engineering support. Other Prop 1B bond
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 4

appropriations are in the budgets of State Trakssistance (Transit); the Office of Emergency Smsi
(Security); and the Air Resources Board (Air Quadind School Bus Retrofit).

Budget Bill Language(Proposition 1B)

1. Added budget bill language stating legislative mtéat Proposition 1B
funds for Intercity Rail be spent prudently and edifiously, and requiring
Caltrans to report progress no later than Janua2@Qo.

Trailer Bill Language(Proposition 1B)

1. Added placeholder trailer bill language to impletrére State Local
Partnership Prop 1B program.

* Approved full Proposition 42 funding of $1.432 kil in 2008-09. The budget also includes a
$83 million Prop 42 loan repayment per the requéets of Proposition 1A of 2006.

* Augmented transit funding for Caltrans by $129 iwmil| relative to that proposed by the Governor.
With this higher funding level, Caltrans should &kle to move forward on $65 million in State
Transportation Improvement Program (STIP) transipital projects and avoid the necessity for a
$60 million loan from the Traffic Congestion Reliefind (TCRF) to the Public Transportation Account
(PTA). This loan would place TCRF-funded projeattsisk.

» After the legislative transit restorations of $188llion in the State Transit Assistance budget and
$129 million in the Caltrans budget, the budgetiret $1.1 billion in GF relief from “spillover” fuds.
The spillover revenue, which is gasoline salesdadsove Proposition 42 revenue, is directed to GF
relief as follows:

» $607 million to reimburse the GF for transportatietated general obligation bond debt.

» $276 million to reimburse the GF for Home-to-Sclsawénsit.

» $147 million for regional center transportation peteéd in the Department of Developmental
Services.

» $83 million to reimburse the GF for the Propositi&hloan repayment.

Conforming action included an amendment to Con8ettion 24.85 that implements the Home-to-
Schools transit reimbursement, and implementiritetrhill language.

» Shifted a portion of Capital Outlay Support (CO8piaeering workload from contractors to state staff
for a savings of $10 million. The final allocatiai COS workload is 90 percent state staff and 10
percent contractors. Directed the savings be egpd the State Highway Account (SHA), to the eten
possible, so that the SHA would have additionaloweses for maintenance and State Highway
Protection and Preservation Program (SHOPP) work.

» Approved the use of Clean Renewable Energy Bon&ERS) for $20 million to fund 70 photovoltaic
projects on Caltrans building facilities. CREBs arfederal energy program to encourage solar ynerg
The bonds have a zero-percent interest rate andyenest savings are expected to be sufficientm f
debt service.
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 4

» Approved the use of Grant Anticipation Revenue YEh{GARVEE) bond funding of $141 million to
move forward on critical State Highway Operationsd aProtection Program (SHOPP) projects.
GARVEEs are a federal program and the bonds agdeyth future federal funds.

* Approved $19.6 million (special funds) over threeass to implement the Pavement Management
Program, which will improve data and forecastingpaf’ement deficiencies and allow Caltrans to make
better investment decisions. Over a 8-year pegadiulative savings from better pavement planning
and investments are expected to be $118 million.

» Approved new appropriations or reappropriations tfeg following information technology projects
(total multi-year cost is indicated): Integratedndncial Management System ($40.4 million);
Construction Management System ($20.4 million); j&ub Resourcing and Schedule Management
System ($16.6 million); and Roadway Design SoftwéB&0.4 million). Rejected new funding for
information technology acquisition staff, and addedpplemental Report Language related to the
discontinued Transportation Permits Managemente8ystroject.

e Approved $15.1 million (special funds) to replaged aetrofit equipment to conform to air quality
mandates.

* Rejected funding of $1.1 million (special funds)3ah0 positions for the Office of Strategic Plarmin
and Performance Measures — planning and performameesures should be part of any department’s
base activities.

» Approved funding of $2.7 million (special fundsy famericans with Disability Act (ADA) compliance
transition plan and complaint resolution / inveatign. Rejected $800,000 for litigation contragsts,
because Caltrans should be able to absorb thisrcitst$80.4 million Legal Program budget.

* Approved $5.0 million (special funds) for additibriater cleanup along state highways. Rejected
$2.0 million (special funds) for an anti-litter madampaign.

* Approved $2.3 million (special funds) for workerfetg equipment and added Supplemental Report
Language related to the use of the equipment.

» Approved multiple budget requests related to Seaesonnel Board (SPB) decisions. The SPB found
that Caltrans was contracting for services beyohadtvstatute allows. The budget changes reduced
contract services and increased state staff by @ésitions in the areas of equipment and building
maintenance — net budget savings of $1.7 millipe¢sl funds) result.

« Approved the Caltrans public safety radio budgeuest for $32.2 million (special funds) over five
years to expand the high-band radio system intahtee Caltrans districts that still operate witle t
low-band legacy radio system. The new system waularove radio operability within Caltrans and
improve inter-operability with public safety engisi such as the California Highway Patrol.

» Approved funding of $179,000 (special funds) ar@l r2ew positions to fully implement the federally-
mandated Disadvantaged Business Enterprise (DBEg-Rautral Measures Program for construction
contracting.

* Reduced budget funding by $7.8 million (specialdginfor three pilot projects approved in prior y&ar
but for which statutorily-required reports were mige at the time of the hearing. These pilot tsje
were: Owner-Controlled Insurance Program; Virtuedffic Monitoring Stations; and Corridor System
Management Plans.
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 4

Rejected a $100.0 million reduction in the Statghdiay Operations and Protection Program (SHOPP)
appropriation that was requested due to declinggpline excise tax revenue. To the extent possible
Caltrans should direct saving from legislative betdgeductions in other areas, and direct efficiency
gains and other internally-produced savings, tcSHOPP program so activities can be continuedeat th
budgeted level.

Approved new funding of $21.3 million (special fug)dor the increased price of fuel.

Approved a total funding of $14.9 million (a $3.5llran increase) for rail heavy equipment overhall
and total funding of $86.3 million (a $6.6 milliancrease) for operating costs related to the three
intercity passenger rail services that Caltrangaips in cooperation with Amtrak. These activites
funded from the Public Transportation Account.

Rejected a Public Transportation Account (PTA) aeigtation for University of California research that
would increase the funding amount from $980,0086d® million, due to the existing strain on transit
revenues.

Approved funding of $10 million for the EnvironmahEnhancement and Mitigation Program.
Approved funding of $7.2 million for Bicycle Transgation Account grants.

Approved authority for the Aeronautics Division abtain a loan of $1.2 million to replace the 1969
Beechcraft Bonanza model “E-33” Debonair aircrathva new aircraft. Caltrans operates two aircraft
in support of its mission to inspect general agiathirports and make related safety evaluations.

Rejected proposal for $238.1 million in loans frolansportation funds to the GF. Loans were progose
from the State Highway Account ($200.0 million)getBicycle Transportation Account ($6.0 million);
the Local Aiport Loan Account ($14.9 million); MatoVehicle Fuel Account ($8.0 million);
Environmental Enhancement and Mitigation Programndcu($4.4 million); Historic Property
Maintenance Fund ($3.0 million); and Pedestriareyahccount ($1.8 million).

Trailer Bill Language

1.

2.

3.

Approved placeholder language to implement thesttduanding
allocations.

Approved placeholder language to continue and ek@aitrans’ ability to
manage cashflow issues through short-term loans.

Approved language to shift federal funds for nevtr@as staff to conform
to new federal reporting requirements.

2665 HIGH SPEED RAIL AUTHORITY

Approved total funding of $46.4 million for the Adrity, but decreased Public Transportation Account
funding by $6.1 million and increased High Speed Band funding by $6.1 million. The approved
budget includes $29.1 million from the High Speedil Bond, which will only be available for
expenditure if voters approve the bond act on theekhber 2008 ballot.

Deleted proposed budget bill language to earmarR $@llion in expenditures for the Sacramento /
Fresno segment.
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 4

2700 OFFICE OF TRAFFIC SAFETY

Approved as budgeted — expenditures of $96.3 mifigaleral funds.

2720 CALIFORNIA HIGHWAY PATROL

Approved the Governor’s request to increase vemeggstration fees by $11 to bring the Motor Vedicl
Account into balance and support the existing axgheding number of California Highway Patrol
(CHP) Officers.

Approved 120 new Officer positions, but shifted tiesv positions authority to 2009-10 because exjstin
vacancies, and constraints on the size of new acadiasses, will not allow the CHP to fill any diet
new positions in 2008-09.

Rejected funding of $3.4 million (special fundsfi@b new positions related to the new officer posg
or to base deficiencies. These were determinedtide critical given existing officer vacanciesldhe
number of support positions added in the past tears

Approved 2008-09 funding of $103.5 million for thiee-year $500 million public safety radio system
approved with the 2006 Budget Act. Reverted $3ilfiam in current year funding, and decreased
funding for 2008-09 by $12.8 million to conformttee revised project plan.

Shifted funding for tactical alerts from $10 mitian the main CHP item of appropriation to a new
emergency “non-add” appropriation also of $10 milli This action separately schedules this
expenditure for improved transparency and alsdgriéaas an “emergency” authority versus a planned
expenditure. Tactical alerts involve placing Odfis on 12-hour shifts to enhance CHP presencengsti

of emergency or high security risk.

Approved various budget requests for new faciliases or construction of new state-owned CHP
facilities.

2740 DEPARTMENT OF MOTOR VEHICLES

Approved the Governor’s request to increase veheggstration fees by $11 to bring the Motor Vedicl
Account into balance and support the existing axgheding number of California Highway Patrol
Officers.

Shifted $120 million in Vehicle License Fee (VLFEvenue to local governments to support In-Home
Supportive Services (IHSS) funding realignment.e MLF is a local in-lieu property tax that DMV
collects on behalf of local governments. The DM¥Bst recovery is more appropriately set at 10
percent of revenue instead of the current 15 per@@klV would still retain VLF funding of $240
million). The shift provides GF relief. Additiolty increased Motor Vehicle Account (MVA) funding
by $120 million to keep DMV whole. The MVA expetuties come out of the reserve in 2008-09, but a
registration fee increase of about $4 would likeé/ necessary in 2009-10 to backfill for the revenue
shift.
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Approved year three funding of $32.6 million (spgdunds) for the Department of Motor Vehicles
(DMV) Information Technology Modernization projectThe DMV reported that the primary vendor
contract cost was $76 million below estimates, Itegpuin total project costs being revised down to
about $166 million.

Rejected a funding request for $6.5 million (fedidtands) for Real ID demonstration projects. No
federal grants were awarded to DMV at the timehefrtequest, and no legislation has been approved in
California to implement Real ID.

Approved $3.9 million and 10 positions in 2008-0®1&17.5 million and 136 positions in 2009-10 to
move in-house the information technology solutielated to SB 1500 (Chapter 920, Statutes of 2004).
This legislation requires each insurer that isspegate passenger automobile liability policies to
electronically report to the DMV all issued polisjechanges, and terminations; and requires DMV to
suspend vehicle registrations if insurance is mdbrce.

Approved various budget requests for new facilegdes or construction of new state-owned DMV
facilities.

Rejected a proposal for a $8.0 million loan frora Motor Vehicle fuel Account to the GF.

8530 BOARD OF PILOT COMMISSIONERS FOR THE BAYS OF SAN
FRANCISCO, SAN PABLO, AND SUISUN

Approved $367,000 and 0.5 positions to supporteiased legal expenses and conduct a comprehensive
review of current practices and processes relaigiddident review, navigation technology, and pilot
fitness. The Board has been in the news recenttytd the November 2007 allision of the COSCO
BUSAN tanker with the tower of the Bay Bridge, whiesulted in an oil spill.
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 4

STATE ADMINISTRATION

0502 OFFICE OF THE CHIEF INFORMATION OFFICER

» Approved the Office of the Chief Information Officbudget, including the use of the Administration’s
Central Services Cost Recovery plan to support@geosts.

0510 SECRETARY FOR STATE AND CONSUMER SERVICES

* Approved a 10-percent GF budget reduction, whick $£91,000 and no reduction to positions after the
central-services funding realignment.

0520 SECRETARY FOR BUSINESS, TRANSPORTATION, AND HO USING

* Approved a 10-percent GF budget reduction, whidaléd $776,000. The reduction was spread
proportionally across several programs as followslm Commission $120,000; Tourism $110,000;
Small Business Loan Guarantee $481,000; Office ditavly and Aerospace Support $55,000; and
Technology, Trade and Commerce Agency closure &i€i£00.

* Rejected funding of $162,000 GF and one new pasftio broadband promotion.
* Rejected funding of $2 million GF and 0.5 positidasthe San Joaquin Valley Partnership.

» Approved funding of $446,000 (special fund) andewrpositions for the Infrastructure Bank. These
numbers incorporate a legislative reduction of $209 and 2 positions. Approved trailer bill langaa
to improve the existing Infrastructure Bank regedquirement.

* Approved a request to transfer dormant housingchiiidcare-facility special funds back to the Gehera
Fund, but directed the Administration to score thkated $2.7 million in the revenue system. These
programs were originally funded with GF appropdat in 1997-98 and 2001-02, but the deteriorating
GF condition in 2001-02 lead to the discontinuatibthe programs.

* Rejected a request for trailer bill language towlthe use of dormant childcare-facility loan gudes
funds for administration of the Small Business Ldanarantee Program. Instead directed that the
dormant funds of approximately $1.0 million be sfemred back to the GF.

» Eliminated the Office of Office of Military and Aespace Support (formerly the Office of Military Bas
Retention and Reuse) for GF savings of $502,000e grimary mission of this Office, when created,
was to fight California military base closures hetfederal Base Realignment and Closure (BRAC)
process. There are currently no new BRAC rountsdcuged.
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0650 OFFICE OF PLANNING AND RESEARCH

Approved a $431,000 GF Budget-Balancing ReductiBBR) for the State Planning and Policy
Development Program, whose major activities includ@l) policy research for the Governor and
Cabinet; (2) recommending and implementing statécipe with regard to land-use and growth
planning, including joint use land planning withetmilitary; (3) providing technical advice to local
governments with regard to planning; and (4) adgigpermit applicants and government agencies on
provision of the California Environmental QualitetCEQA) and operates the State Clearinghouse for
environmental and federal grant documents.

Denied the proposed $127,000 GF BBR for the Califoolunteer Matching Network (CVMN), and
instead denied continuation of the CVMN altogetlmesiuding 3.0 positions and $766,000 GF.

Denied 4 positions and $537,000 GF for preparatibrdraft guidelines (state regulations) for the
mitigation of greenhouse gas emissions pursua@BEQA and Chapter 185, Statutes of 2007 (SB 97).
The Administration was encouraged to carry outihent of the legislation using existing resources.

Deleted 1 position and $107,000 GF transferred ftben Governor’s Mentoring Partnership in the
Department of Alcohol and Drug Programs to the @ffdof Planning and Research.

Trailer Bill Language

1. Approved language to suspend the Cesar Chavaat ®rogram for two

years, resulting in annual savings of $5 million.GFhe program was
previously suspended for three years in bad budgdétaes beginning in
Fiscal Year 2002-03.

0690 OFFICE OF EMERGENCY SERVICES

Approved $1.9 million General Fund to backfill MatuAid Program reduction proposed in the
Governor's budget, keeping the program whole to720® funding level. The Governor's budget
proposed to backfill the reduction with the WildiaRirefighting Initiative.

Denied request for $10.2 million in 2008-09 and7$&illion ongoing from the Insurance Fund, which
would have provided 11 positions, 131 new fire eagj increased maintenance baseline, and backfilled
only the $1.9 million reduction to Mutual Aid. Thesurance Fund was never established.

Approved $1,291,600 federal funds, as part the iPubhfety Interoperable Communication (PSIC)
Grant to double the amount of bandwidth for the @penal Area Satellite Information System

(OASIS), a satellite system that provides redundante communications in the event that the Public
Switch Telephony Network fails. Approved $209,@B€neral Fund for the required 20% match.

Approved $2,184,000 federal funds, as part of tHf®CPGrant to replace failing or obsolete
telecommunications equipment used to respond tbcaordinate in, emergencies. Approved $546,000
General Fund for the required 20% federal match.
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* Approved $4,018,000 federal funds for state opemati related to an increase in the Emergency
Management Performance Grant (EMPG). Existinguess will be used for the match.

* Approved $3,967,000 one-time federal funds for gmecy preparedness programs, related to an EMPG
supplement.

» Approved $3,647,000 federal funds for one-time llassistance related to an increase in the EMPG.

» Denied request for $1,647,000 General Fund andetanent positions in the 3 regional offices, for
administrative oversight and coordination of mutaidl, and direct service delivery.

* Approved $786,000 in 2008-09 and 7 permanent jpostias well as $772,000 in 2009-10 federal funds
from an increase in the Mitigation Grant.

* Denied $20.1 million of ongoing funding for the @ainia Multi-jurisdictional Methamphetamine
Enforcement Teams (Cal-MMET) local assistance gtarApproved the original program baseline of
$9.5 million, and made grants competitive.

» Denied the May Revision Letter proposing the coraif the Emergency Response Initiative (ERI).
This May Revision proposal was in lieu of the mitwildland Firefighting Initiative. The ERI would
establish a two-tier fee structure on residential @mmercial insurance policies based on hazard zo
designations, and create an Emergency Responseidtcadministered by OES.

» Denied request for $963,000 General Fund in 200&9 $23.6 million General Fund in 2009-10 for
new Southern California Regional Operation Facility

* Denied request for $230,000 General Fund to coatitne Alert and Warning system and bring its
management in-house.

» Denied $173,000 General Fund to increase headgsiangntenance baseline and equipment purchases.
Approved $25,000 General Fund for a dedicated AliCin the IT server room.

* Denied request for $1.1 million from the Victim/\Wéss Assistance Fund to permanently continue the
Parole Revocation Victim Advocacy Program.

» Denied request for $1 million ongoing from the Resibn Fund for a local assistance grant program
focused on the investigation and prosecution @it crimes against children.

* Denied $1,278,000 General Fund and 7 positionsxpared the Office of Gang and Youth Violence
Policy (OGYVP). OGYVP would be responsible for itigring and evaluating state, local, and federal
gang and youth violence suppression, interventiad, prevention programs and strategies.

* Approved $57 million in Proposition 1B funds to pide grants to assist ports in preparing for,
responding to, and protecting against acts of tismo In addition, for purposes of clarity, budget
language was adopted to insure funding is alloctedmanner consistent with Chapter 181, Statoftes
2007 (SB 88).

» Approved $100 million in Proposition 1B funds tompide grants to assist transit operators, as spdgif
for security and disaster response, and in prepdon responding to, and protecting against a€ts o
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terrorism. In addition, for purposes of clarityidget language was adopted to insure funding is
allocated in a manner consistent with Chapter $8dtutes of 2007 (SB 88).

0840 STATE CONTROLLER

Accepted the Governor’s revised $1.1 million GF geidBalancing Reduction. The savings will be
achieved by reducing expenditures for OperatingeBgps and Equipment.

Reduced by $7.9 million GF the Governor's requesfund the sixth year of the Human Resources
Management System (HRMS)/2Century Project. Based on a revised project glamHRMS is now
anticipated to require an additional year and $40om ($21.3 GF) to complete. Under the new plan,
costs originally scheduled for Fiscal Year (FY) 2@® will not be incurred until the out years.
Therefore, the Senate approved a final funding llesfe $30.4 million (including $10.9 GF).
Additionally, the Senate approved $969,000 GF tonberse unallowable HRMS costs that were
charged to the federal government in FYs 2005-08 2006-07. The state may only receive
reimbursement for those costs after the systenllisdperational.

Approved conversion of GF appropriations for Untled Property Program (UCP) functions to
Unclaimed Property Fund (UPF) appropriations. riflaimed by the rightful owner, monies in the UPF
are ultimately revenue to the GF. Therefore, tloisversion neither helps nor harms the state’bott
line, but will serve to “insulate” the UCP from afuture GF reductions.

Approved 4.5 two-year limited-term positions and48000 GF to support the maintenance and
operations of the Local Government E-Claims system.

Approved a total of 19 positions and $2.3 milligaithbursements from various funds) for the SCO to
conduct audits of: (1) the California DepartmehtToansportation's expenditure of Proposition 1B
funds and (2) the local trust accounts of varioaf@nia State University campuses.

0845 DEPARTMENT OF INSURANCE

Denied the Governor’s proposed Trailer Bill Langeiag create a Firefighting Safety Account withie th
Insurance Fund and to require the CDI to imposmsurers an annual assessment of 1.25 perceng of th
premium for each commercial and residential inscegolicy.

Denied a one-time increase of $4 million (Insurafoed) to assist district attorneys (DAS) in conmuat
workers’ compensation fraud. Although the incresséully funded by an additional assessment on
insurers, there was insufficient evidence thatltical assistance is being put to its highest arst bse
(to address the most egregious fraud) by the DAs.

Approved 5 positions and $475,000 (Insurance Fundaddress workload stemming from revised
automobile rating regulations associated with Psafmm 103.

Denied proposed Trailer Bill Language to delete dhauary 1, 2010, sunset of the Life and Annuity
Consumer Protection Program. The request was dkeneenature because it was supported by only
one year of data on the program.
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» Approved a Finance Letter request of $2.8 millibrs¢rance Fund) to support the first year of adhre
year procurement of an enterprise electronic manage“paperless” workflow system.

* Approved $137,000 (Insurance Fund) to extend then tef 3 limited-term positions for the
Telecommunications Infrastructure Replacement BtojeThis extension will allow ample time to
collect empirical data to determine the ongoingueses required to support the Voice Over Internet
Protocol/Call Center systems.

Trailer Bill Language

« 1. Adopted placeholder language requiring the depart to provide a full accounting to the
Legislature of the activities of the Conservatiol &iquidation Office.

0850 STATE LOTTERY COMMISSION

» Did not hear the Governor’'s proposal to moderniee ltottery and securitize the anticipated increased
revenue.

0860 STATE BOARD OF EQUALIZATION

» Approved various “tax-gap” proposals that will ritsin a net revenue gain of $53.4 million to the
General Fund and a net revenue gain of $56.4 mili@ special funds. The revenue gain for these
proposals also grows in 2009-10. Included in thprsposals are the following:

» Statewide Compliance and Outreach — approved amentgtion of $11.6 million ($7.5 million GF)
and 112 positions to identify and register non-climmp sellers. A revenue gain of $60.2 million
($37.9 million GF) results.

» Various Tax-Gap Measures — approved an augmentafi®13.9 million ($8.8 million GF) and
134.5 positions to collect more taxes that are lolutenot paid. A revenue gain of $43.0 million
($27.7 million GF) results. Rejected two resegrokitions and $232,000 related to this request.

» Cigarette and Tobacco Programs - approved an augtitenof $3.0 million ($238,000 GF) and
33 positions for enhanced enforcement and commiamtivities for cigarette and tobacco product
tax programs. A revenue gain of $30.1 million Bbillion GF) results.

» Agricultural Inspection Station Program - approegdaugmentation of $1.4 million ($800,000 GF)
and 16 positions for enhanced enforcement and ¢anga activities at inspection stations located at
the state’s boarders. A revenue gain of $6.4 onil($3.6 million GF) results.

* Approved$4.7 million ($1.7 million GF)and 3 positions to expand electronic filing optior&his is a
multi-year proposal and the six-year cost is exgetd be $16.5 million with a six-year revenue lfiéne
of $27.6 million.

* Reduced funding by $1.4 million GF to reflect aiptted efficiency savings from electronic filing
initiatives.
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0890 SECRETARY OF STATE

Approved and allocated the Governor's proposed $8il5on GF Budget-Balancing Reduction by
reducing printing and mailing costs associated with Voter Information Guide (see trailer bill
language below).

Approved $42.3 million (federal funds) under theised spending plan for the Help America Vote Act
(HAVA). Additionally, consistent with the HAVA pla approved 10 positions and $38.8 million
federal funds to replace the existing CalVoterestéde voter database with a more centralized and
technologically advanced VoteCal database. Thesystem is currently anticipated to be deployed in
December 2009.

Subject to Budget Bill Language and Trailer Billnguage (see below), approved a Finance Letter
request for $89.6 million GF to fund the countiegists to conduct the early presidential primary
required under Chapter 2, Statutes of 2007 (SB.113)

Approved $101,000 GF to carry out parallel monitgrof direct recording electronic voting systems
(consistent with Chapter 501, Statutes of 2007—&B.9

Denied 1 position and $92,000 GF for archival plagrand management of California Supreme Court
and Appellate Court records. Without prejudicehe need, this proposal did not rise to the lev¥el o
priority necessary to receive new funding giverrent fiscal constraints.

Denied $167,000 GF for voter registration cost®eased with implementation of Chapter 481, Statute
of 2007 (SB 854). Without prejudice to previougitative intent, this proposal did not rise to teeel

of priority necessary to receive new funding givamrent fiscal constraints. The department was
encouraged to resubmit the request in the futudemmproved fiscal conditions.

Trailer Bill Language

1. Adopted language permitting the Secretary ofeSta alter the format of

the Voter Information Guide and to mail only oneédguper address.

2. Adopted placeholder language requiring the S€@udit the counties’ early presidential primary
costs.

0950 STATE TREASURER'’S OFFICE

Approved a 10-percent GF budget reduction, whicls 806,000 and 5 positions after the central-
services funding realignment.

Approved two budget requests that increased funioyn$216,000 and 2 positions to generate additional
earnings through better management of investmente expected GF revenue gain is $6.3 million in
2008-09.

Approved two budget requests that increased funblin§318,000 (reimbursements) and 4 positions to
address increased workload for services providéocil agencies and other State departments.

Approved $269,000 (reimbursements) for 2.5 newrmfdion technology support positions to improve
security and develop new applications and enhancime
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* Rejected loans totaling $24.0 million from vari@gecial funds to the GF.

* Approved $108,000 GF and 1 position to better maneash disbursements and therefore reduce
borrowing and interest costs.

1100 CALIFORNIA SCIENCE CENTER

* Approved a 10-percent GF budget reduction for tleeerge Center, which was $1.5 million and
11 positions.

» Approved a 10-percent GF budget reduction for tlaif@nia African American Museum (CAAM),
which was $249,000 and no change in positions.

* Rejected $2.1 million GF for working drawings foetCAAM facility renovation and expansion project,
due to the GF shortfall.

* Approved various budget changes related to the c&geum lease with the City of Los Angeles,
including an augmentation of $115,000 (lease regpfior maintenance and security improvements.
Additionally, shifted $655,000 from GF expenditutesnew lease revenue funds on a one-time basis, to
continue the same level of activity but generate-time GF savings of $655,000.

1110/1111 DEPARTMENT OF CONSUMER AFFAIRS

* Rejected funding of $1.3 million (various speciahdis) for a media campaign to educate consumers on
the risks of conducting business with unlicensetitioners and service providers.

* Rejected loans totaling $116.5 million from vari@pecial funds to the GF.

1700 DEPARTMENT OF FAIR EMPLOYMENT AND HOUSING

» Partially approved the Governor’s proposed $1.%ionilGF Budget-Balancing Reduction. Restored 9.5
positions and $1 million in order to maintain cutreliscrimination-complaint processing capabilities
and to mitigate an increased backlog.

1705 FAIR EMPLOYMENT AND HOUSING COMMISSION
» Approved the Governor’s proposed $117,000 GF BuBg#dncing Reduction.

1730 FRANCHISE TAX BOARD

» Approved various “tax-gap” proposals that will ritsin a net revenue gain of $118 million to the
General Fund. The revenue gain from these propasab grows in 2009-10. Included in these
proposals are the following:
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» Board-Adopted Request — approved an augmentatioh6d million GF and 68.5 positions to
collect more taxes that are due but not paid. vemae gain of $22.0 million GF results. The new
staff are directed to activities in the areas afift prevention and detection, audit workload growth
and compliance behavior analysis.

» Administration January Request — approved an autatien of $9.9 million GF and 138.7 positions
for various tax-gap initiatives. A revenue gain $f1.0 million GF results. The new staff are
directed to activities in the areas of automobdgistration data analysis, non-filer identification
IRS data analysis, and collection program worklo@dlditionally included is statutory change to
require mandatory electronic payment for high-ineaiaxpayers (annual tax liabilities in excess of
$80,000) and to require FTB to accept payment lmnpHor affected individuals.

» Administration April Finance Letter - approved amgeentation of $2.6 million GF and
38.5 positions for analysis of IRS Revenue Agem&ports and collection of inactive accounts
receivable. A revenue gain of $35.0 million GFutes

» Administration May Finance Letter - approved an raagtation of $1.1 million GF and
16.25 positions to contact an additional 60,000-filers. A revenue gain of $9.0 million GF
results.

> Legislative Analyst Alternatives — approved an aaegtation of $600,000 and 10 positions to
address out-of-state audit workload and modifyus¢ain the area of group filing for non-residents.
A revenue gain of $2.0 million results.

* Approved $3.9 million (Court Collection Fund) an6.5 positions to support the continuation and
expansion of the Franchise Tax Board’s progranotiect court-ordered debt. The cost of this pragra
is fully paid out of the collections (no GF). Tlellection of court-ordered debt supports county
accounts, the State Restitution fund, Victims-WsghAssistance fund, and in some cases the GF.

» Approved April Finance Letter to shift the CaliftanChild Support Automation System funding and
staff from the Franchise Tax Board (FTB) to the &ment of Child Support Services (DCSS). This
information technology project was implemented ByBFon behalf of DCSS, and the project plan has
always included a shift to DCSS upon project cornphe

* Approved $1.2 million ($1.1 million GF) to replatieree existing encoders, which process checks and
money orders.

» Approved multi-year funding of $7.3 million GF fdhe Withhold at Source System information
technology project, that will replace a system firacesses non-wage withholding payments.

e Approved new funding of $27,000 ($14,000 GF) ardireeted funding of $440,000 GF for information
technology data security improvements.

» Approved funding of $178,000 GF and 3.0 limitedvigrositions to process refunds related to a lawsuit
on Limited Liability Corporation fees.

 Took no action (rejected) May Finance Letter prgbde accelerate the fee payment due date for
Limited Liability Corporation. The proposed accakion would increase 2008-09 GF revenue by
$360 million on a one-time basis.
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1760 DEPARTMENT OF GENERAL SERVICES

Accepted deferral of Capitol maintenance and repa@pproving the Governor’s $794,000 GF Budget-
Balancing Reduction.

Approved 7 positions and $740,000 (Schools Facilities Fufat) the Office of Public School
Construction (OPSC) to address increased SchoadlitlescProgram workload associated with school
bond dollars provided under Propositions 1D, 55,a#id 1A. The approved funding will also enable th
OPSC to establish an automated and integrated iatwiitnation system for school bond expenditures.

Denied 2 positions and $217,000 GF for the Emerngdtepair Program (ERP) due to concern that
Williams Settlement funding in the immediate futuvé! be insufficient to justify additional positis.
Additionally, denied Trailer Bill Language to shERP audit responsibilities to the counties.

Approved various “earthquake safety” capital outtagjects funded from the Earthquake Safety Public
Buildings Rehabilitation Fund of 1990. Denied TeaBill Language that would have authorized a new,
$800 million earthquake safety bond measure toutébefore the voters, and denied the capital outlay
projects that were to be funded from the proposedilproceeds.

Approved $3.3 million GF to refund federal unalldiecosts that were incurred in FYs 2002-03, 2003-
04, and 2004-05 when the GF appropriation that rsogertain services and costs of the Legislatude an
the Governor’s Office was eliminated.

Re-appropriated $43.7 million (Service Revolvingn8uand augmented funding by $16 million for
Library and Courts Building Renovation. Due prithato the unanticipated need to relocate staffrfro
the building during renovation, the project wilkéalonger and cost more than originally anticipated

Adopted a new control section (see Control Sectig® below) to address a $27.2 million Architecture
Revolving Fund deficit.

1880 STATE PERSONNEL BOARD

Approved a 10-percent GF budget reduction, whicls $201,000 and 1 position after the central-
services funding realignment.

Approved multiple budget requests that related e State Personnel Board’s role in qualifing
candidates for peace officer jobs. Funding of $hiBion (reimbursements) and 13 positions were
approved, but Supplemental Report Language wagdadd®aonitor the workload.

Rejected multiple budget requests that relatedatifirsy deficiencies in the general administratarea,
due to the budget situation. Funding of $1.0 wmll{reimbursements) and 9.5 positions were rejected
reduce pressure on GF departments that would logvartially fund the costs.

Approved $234,000 (reimbursements) and 2 positifamsinformation technology support to gain
efficiencies in testing and management for statedi

Approved $242,000 (reimbursements) and 3 posittonsupport training performed under agreement
with other state departments.
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1900 PUBLIC EMPLOYEES' RETIREMENT SYSTEM

Approved multiple budget requests totaling $1.9iaril (Contingency Reserve Fund) and 13 positions
to improve the CalPERS oversight and managememathcare contracts for public employees. These
proposals are expected to result in cost savingssiravoidance in excess of the cost.

Rejected multiple budget requests totaling $704,0Déntingency Reserve Fund) and 6 positions for
various administrative functions that were not eteé to result in any direct cost savings or avaiga
About one-third of the Contingency Reserve Fundesimom the GF.

1920 STATE TEACHERS’ RETIREMENT SYSTEM

Approved placeholder trailer bill language to reviBe purchasing power projection benefit for eetir
teachers. An actuarial analysis suggests the itegefild be increased from 80 percent to 85 peraen
purchasing power protection and the state GF dmrttan can be reduced by $66 million. This proposa
was supported by the California Retired Teachesogiation. As part of this package, annual state
contributions to CalSTRS were scheduled for Novermded April to aid cash management, and
payment of interest related to a lawsuit were deteruntil after 2008-09. State contributions to
CalSTRS will total $1.1 billion GF.

1955 DEPARTMENT OF TECHNOLOGY SERVICES

Approved provisional language requested in a Fiedretter to authorize the Department of General
Services to enter into a long-term lease with pasehoption for a new Central California data center
The Department of Technology Services (DTS) plamsnbve a portion of its operations from the
current Cannery location to a more secure, statheshirt facility that lies outside the Sacrameaitea
and the 100-year floodplain. The new location woplovide back-up to the existing Gold Camp data
center.

Approved the Governor’s proposaldecrease expenditures by $23.4 million in the bugegar to align
appropriations with the ongoing costs of relatenjquts.

Approved 9 positions an®8.7 million (DTS Revolving Fund) to purchase anggmade existing
enterprise data storage capacity and safeguardnoestdata in order to meet the anticipated growth
needs of more than 450 customers.

Approved $3.2 million (DTS Revolving Fund) to reptaphased-out hardware and accommodate
network growth.

Approved 4 positions and $4.3 million (DTS Revolyifrund) to purchase mainframe processing
capacity in order to meet projected workload insesaand upgrade software.

Approved 11 positions and $14.7 million (DTS Rewody Fund) to replace aging servers and expand
capacity to address customer needs.
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2100 ALCOHOLIC BEVERAGE CONTROL

Approved a fee increase of 3.28 percent that dethe Consumer Price Index. The department has a
structural deficit that requires correction.

Approved an April request to reappropriate fundstifie Licensing and Compliance System information
technology project, but reduced 2008-09 fundingby? million (special fund) to conform to the Sgeci
Project Report.

Rejected a $1.0 million reduction (special fundjtie Grant Assistance Program (GAP), which supports
local law enforcement of alcoholic beverage law3he Administration’s request related to the
aforementioned structural deficit, but the Legistatbelieved the $1.2 million in budget savingstied

to the information technology project would alloar full GAP funding.

2150 DEPARTMENT OF FINANCIAL INSTITUTIONS

Approved multiple requests totaling $2.2 milliorpésial funds) and 22 new positions in the Credit
Union Program to improve examinations with resptxtreviewing subprime lending, electronic
financial services, and business loans.

Approved $128,000 (special funds) and 1 new pasitiothe Banking Program to implement SB 385
(Chapter 301, Statutes of 2007) that requires Gigrinstitutions to comply with the federal guiden
on nontraditional and subprime mortgage products.

Approved $1.0 million (special funds) and 9 newiposs to address workload growth in the Money
Transmitter Program.

Approved $1.1 million (special funds) for relocatiof the San Francisco office.

Rejected a loan of $1.5 million from the specialduo the GF.

2180 DEPARTMENT OF CORPORATIONS

Approved request for $500,000 (special funds) ameéw positions in the Lender-Fiduciary Program to
improve the oversight of financial institutions the areas of sub-prime lending, but the Legislature
changed the positions from limited-term to permanen

Approved request for $500,000 (special funds) andew positions in the Investment Program to
improve the oversight of broker dealers and investmadvisors that sell collateralized mortgage
obligations to the investing public, but the Legiale changed the positions from limited-term to
permanent.

Rejected a loan of $1.5 million from the specialduo the GF.
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2240 DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMEN T

Approved Proposition 1C (Housing and Emergency t8hélrust Fund Act of 2006) bond funding for
the following bond categories that are budgetedctly in the Department of Housing and Community
Development’s budget (excluding support costs):

$50 million for the CalHome Program.

$40 million for the California Homeownership Progr@8EGIN).
$3 million for the Self-Help Housing Program.

$95 million for the Affordable Housing Innovatiomifd.
$101 million for the Multifamily Rental Housing Ryam.
$78 million for Supportive Housing.

$15 million for Homeless Youths.

$40 million for Serna Farmworker Loans/Grants.

$24 million for Emergency Housing Assistance.

$300 million for Infill Incentive Grants.

$140 million for Transit-Oriented Development.

$30 million for Housing Urban-Suburban and RurakBa

VVVVVVVVVVVY

The funding levels indicated above include two $égive adjustments: funding for the Infill Incemt
Grant Program was increased from $200 million t@0billion; and Transit-Oriented Development was
increased from $95 million to $140 million. Additially, the Senate deleted both the Governor's
January 10 and May Revise Trailer Bill Languageppgeals for the Housing Urban-Suburban and Rural
Parks Program, and adopted its own language in¢seadbelow). The Senate also approved 5 two-year
limited-term positions and $559,000 to implemeni rieroposition 1C Affordable Housing Innovation
Fund programs authorized by Chapter 652, Statuit28ay (SB 586).

Approved Budget-Balancing Reductions totaling $808, GF affecting the following areas: (1)
Employee Housing; (2) Community Development Blockads; (3) Enterprise Zone Program; (4)
Administration and Program Support; (5) State Hogisiaw; and (6) Housing Element.

Denied the following Budget-Balancing Reductiongl) Emergency Housing Assistance Program
($401,000 GF); and (2) Office of Migrant Servic&343,000). Approved Budget Bill Language to

enable the Administration to decrease Office of fdlig Services GF support commensurate with the
level of any federal funding received for the sgugose.

Approved 2 two-year limited-term positions and $22® (bond funds) to address increased workload in
the Housing Element Law program resulting frompghssage of Proposition 1C.

Approved 3 two-year limited-term positions and $88D (various special funds) to perform workload
associated with Chapter 658, Statutes of 2007 (58 @nd certain changes in regulation associatéd wi
extension of loan terms for affordable housing foan

Approved 1 two-year limited-term positions and $00D (special fund) to implement a new senior-
restricted housing component of the Multifamily ldomg Program, as authorized by Chapter 618,
Statutes of 2007 (AB 927).

Denied 3 two-year limited-term positions and $388,GF for implementation of Chapter 537, Statutes
of 2007 (AB 1406), Chapter 532, Statutes of 200B (560), and Chapter 369, Statutes of 2007 (AB
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162). Without prejudice to previous legislativéeint, these proposals did not rise to the leverimfrity
necessary to receive new funding given currengfisonstraints. The department was encouraged to
resubmit the requests in the future under imprdigaal conditions.

Trailer Bill Language

1. Adopted language to implement a competitive kau&rban-Suburban and Rural Parks Program
that would award Proposition 1C funds to localitieat issue permits for low-income housing and are
“parks underserved.”

2400 DEPARTMENT OF MANAGED HEALTH CARE

» Approved as budgeted, including continuation of @000 (special fund) to support 2 expiring limited-
term positions in the area of Health Plan Oversight

8260 CALIFORNIA ARTS COUNCIL
» Approved as budgeted, including 10-percent GF bukghiction.

8320 PUBLIC EMPLOYEE RELATIONS BOARD

» Approved a portion of the requested budget redadtioluding trailer bill language to shift fact-fimg
costs from the Public Employee Relations Board (BER negotiating parties. Total approved
reductions were $170,000 GF and 3 positions. Réjecproposed consolidation to eliminate one ef th
three service offices (restored the related $140t6@he PERB budget).

8380 DEPARTMENT OF PERSONNEL ADMINISTRATION

* Approved a 10-percent GF budget reduction, whick $&0 million and no change in positions after the
central-services funding realignment.

* Approved the Administration’s request to elimintdte Rural Health Care Equity Program supplemental
payment to annuitants for savings of $5.5 millioR. G

* Reduced the funding and positions requested focgssing anticipated position reductions and/or
layoffs from $3.0 million GF (and 28.5 positions) $1.2 million GF (and 10 positions). This was
intended as placeholder funding, so the approps&éfing could be further refined in Conference
Committee.

» Approved requested funding of $2.9 million (spedisdds) for 9 positions and contract services ffier t
Human Resources Modernization Project. This fupdimechanism adds special funds to base GF
revenue to continue this important modernizatiothaut incurring an addition GF cost. Added
Supplemental Reporting Language.

* Approved funding of $263,000 (reimbursements) todfthigher external laboratory testing costs for
drug tests related to peace officer hiring.
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* Approved multiple requests totaling $1.2 milliorpgsial fund) for contractor costs related to the
Savings Plus Program and the Alternative Retirerfeagram. These costs are fully paid by program
participants.

8500 BOARD OF CHIROPRATIC EXAMINERS

» Approved $503,000 (special funds) and 4 new posstito convert investigative workload from
contractors to state staff, and to expand the sobperestigative work to enhance consumer protecti

* Conformed to Assembly reporting language to reqtieeBoard to report to the Legislature by March 1,
2009, regarding implementation of Bureau of StateiArecommendations.

8620 FAIR POLITICAL PRACTICES COMMISSION

» Denied the Governor's proposed $825,000 GF Budgdasieing Reduction due to concerns that the
resulting decrease in oversight could adverselgcafbublic confidence in a political process tlsatree
of improper influence of public officials.

8640 POLITICAL REFORM ACT OF 1974

» Denied the Governor's proposed $275,000 GF Budgdari®ing Reduction due to concerns that the
resulting decrease in oversight could adverselcafbublic confidence in a political process thsatrée
of improper influence of public officials.

8780 MILTON MARKS “LITTLE HOOVER” COMMISSION

» Approved a 10-percent GF budget reduction for tben@ission, which was $98,000 and no change in
positions.

8820 COMMISSION ON THE STATUS OF WOMEN
» Approved a 10-percent GF budget reduction for thefission, which was $59,000 and 0.6 positions.

8855 BUREAU OF STATE AUDITS

» Denied the Governor's proposed $1.6 million GF Batdgalancing Reduction due to concerns that
constraining the bureau’s ability to conduct disoreary and follow-up audits could cost the stataren
money than it saves by significantly reducing fismeersight of state agencies and programs.

Senate Committee on Budget and Fiscal Review Page 420



Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 4

8860 DEPARTMENT OF FINANCE

Approved $1.5 million ($1.2 million GF) to fund & Jpercent increase in compensation for staff in
Budgets and a 10 percent increase in compensatiatéff in the Office of State Audits and Evaloas
and the Fiscal Systems Consulting Unit.

Rejected $35.7 million GF and 238 permanent posstim support a revised special project reporafor
comprehensive statewide financial system namedHFHhancial Information System for California
(FI$Cal). Ultimately, the projected total costtbis project is $1.3 billion (of which $788 millidaF).

Denied the transfer of $3.3 million GF and 29 posi& from the Office of Technology Review,
Oversight and Security (OTROS) to a newly creatéat©of the Chief Information Officer (OCIO).

Approved $132,000 GF and one position to providersight to the Department of Corrections and
Rehabilitation and coordination within the Admimngton on Corrections litigation issues.

Approved $696,000 (non-GF) and five additional poss for the Fiscal Systems and Consulting Unit
FSCU). In addition, the funding for FSCU will bealigined to reflect the statewide service it proside
The proposal results in a General Fund saving249900.

Approved $654,000 GF to support the Public Empldyest-Employment Benefits Commission.

8880 FINANCIAL INFORMATION SYSTEM FOR CALIFORNIA

Approved the LAO recommendation for implementing #inancial Information System for California
(FI$Cal), a “Next Generation” Enterprise ResourtanRing (ERP) System. The purpose of this project
is to create and implement a new statewide findngyatem which will encompass the areas of
budgeting, accounting, procurement, cash manageriieamcial management, financial reporting, cost
accounting, asset management, project accountiigh@aman resources management.

The funding for this multi-year project would corfrem a combination of Bond Anticipation Notes
(BANSs) and Certificates of Participation (COPs3suUing BANS, would fully fund Fi$Cal through 2011-
2012. In 2012, state departments and agenciesitiegéfom Fi$Cal would begin to “purchase” COPs
out of their appropriated budgets. Initial borrogirs limited to $277 million, which will fund the
project through its first three years. In 2012th&re will be a year-long pause for legislativeiean

8885 COMMISSION ON STATE MANDATES

Approved a 10-percent GF budget reduction, whick $468,000 and 1 position.

Rejected a proposal to defer payment of $75 mil@h for old mandate claims (pre-July 2004 claims)
to 2009-10. Note, this proposal is separate fropraposal adopted in the Special Session to defer
payment of 2007-08 claims, also at $75 million @F2009-10.
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* Reduced the requested funding for 2006-07 mandates from $64 million GF to $11 million. The
revised funding levels ties to an updated estirofthe State obligation for these claims.

8910 OFFICE OF ADMINISTRATIVE LAW

» Approved the Governor’s revised $165,000 GF Bu@gmancing Reduction. In order to achieve the
savings, the office will reduce spending on semjcprinting, communications, postage, repairs,
maintenance of equipment, and purchase of new exuip

8940 MILITARY DEPARTMENT

» Approved Budget-Balancing Reductions totaling $th#ilion GF affecting the following areas: (1)
Army National Guard; (2) Air National Guard; (3) flee of the Adjutant General; (4) Military Support
to Civil Authority; (5) Military Retirement; (6) Ste Military Reserve; and (7) Youth Programs. The
Senate denied an $119,000 Budget-Balancing Redutbtiche California Cadet Corps, and instead
denied a proposed increase of 1 position and $0853F for the program.

» Denied 1 position and $1.8 million GF (and $3.6lionl ongoing) to establish a new California Natibna
Guard Education Benefit Program. The Senate altied the Governor's proposed Trailer Bill
Language to implement the program, and insteadtdidethe department to pursue the program through
SB 1752 (Wyland) and the policy process. At theetthe item was heard, SB 1752 contained language
identical to that proposed by the Administratiothie Governor’s Budget.

» Denied 43 positions and $9.2 million (Insurance djuior 24/7 Aviation Response Staffing and aerial
firefighting equipment (including helicopters). i$hproposal was part of the Governor's Wildland
Firefighting Initiative (see also the Department Infurance for the funding mechanism), and was
subsequently withdrawn by the Administration in thlay Revise and replaced by the Emergency
Response Initiative (ERI). The ERI did not containFY 2008-09 component for the Military
Department.

* Approved approximately $600,000 GF for Joint Operat Center Staffing to maintain 24/7 response
capability in the event of a disaster or specialsgéy event. Denied 8.0 positions and $717,0000G&
to limited GF. The original request would have pbetely backfilled expiring federal funding thatsha
allowed the state to maintain a historic-high resgocapability.

* Approved 6 limited-term positions and $800,000n(t@irsement authority) for planning, training, and
all-hazard emergency planning in support of the €Bioer's Office, Office of Emergency Services, and
Office of Homeland Security (OHS). Additionallyparoved 13.0 limited-term positions and $7.5
million (reimbursement authority) to execute a aawing interagency agreement with the OHS to
provide homeland security terrorism training anéreise activities. Also, approved 14.0 limitedater
positions and $2.1 million (reimbursement authrity execute an interagency agreement with OHS to
establish two Ciritical Infrastructure Protection aiffes to assess designated sites and develop
recommendations to mitigate vulnerabilities.
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9100 TAX RELIEF

Rejected the Administration’s 10-percent GF cuthi Senior Citizen Renters’ Tax Assistance Program.
The proposed cut would have reduced all benefimaamgs by 10 percent and resulted in total GF
savings of $15.0 million.

Rejected the Administration’s 10-percent GF cuth® Senior Citizen Property Tax Deferral Program.
The proposed cut would have reduced payments bpet@ent and resulted in total GF savings of
$2.6 million.

Modified the Administration’s 10-percent GF cut tiee Senior Citizens’ Property Tax Assistance
Program by rejecting the 10-percent across-theebgayment reduction and instead lowering the
maximum income from $42,800 to $33,000 and redugrants by 45 percent. This approach saves
$18.5 million versus the Administration’s approdbht would save $4.1 million. The overall actian o
this issue and the above two bullets corresporalliegislative Analyst recommendation on these three
programs, which would maintain the existing benefiels for the lowest income and lowest assetgrou
of taxpayers, but achieve a similar savings legght Administration. Approved implementing traile
bill language.

Reduced Subventions for Open Space / Williamsonghahts from the $34.7 million GF proposed by
the Administration (after a $3.9 million GF 10-pent proposed reduction) to a total new funding lleve
of $1,000 to place the issue in the Conference Citteen

9210 LOCAL GOVERNMENT FINANCING

Eliminated funding for discretionary local law erdement grant programs because these programs
represented a small portion of the total law erdorent budget, and the GF condition does not altw f
continued funding of discretionary local grant pgs. Total GF saving of $263 million, as follows:

» Eliminated funding for the Citizens’ Option for RigbSafety / Juvenile Justice Crime Prevention
grant programs for GF savings of $214 million.

» Eliminated funding for the Small and Rural Sher{#&sant Program for GF savings of $17 million.
» Eliminated funding for the Booking Fee Program@s¥ savings of $32 million.

Reduced funding for Redevelopment Agency Specigpmental Subventions to $500,000 for GF
savings of $300,000 (including the $100,000 10-@etraeduction proposed by the Administration).
This was based on an updated analysis of likeliscos

Reduced funding for Property Tax Disaster Reliehding to $789,000 for GF savings of $88,000
(conforming to the $88,000 10-percent reductiorppsed by the Administration). This reduction was
based on an updated analysis of likely costs.

Approved a Legislative Analyst recommendation tocoker $98 million in GF overpayments to school
districts that were revealed by a recent State rGbbet's audit. The audit revealed that certain
Redevelopment Agencies withheld required propeatyttansfers to schools and that certain schools
underreported property tax revenue to the State.
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9350 SHARED REVENUES

* Reduced funding for Trailer Vehicle License Fee&KY Backfill to $10.7 million for GF savings of
$1.2 million (conforming to the $1.2 million 10-pent reduction proposed by the Administration).isTh
funding flows to the Local Revenue Fund to suppotinty-provided healthcare.

» Eliminated funding for discretionary Tideland Oie¥®enue payments to local governments because the
GF condition does not allow for continued fundinfgdiscretionary local grant programs. Total GF
saving of $462,000 results (including the $46,006p&rcent reduction proposed by the Administration)

9600 DEBT SERVICE FOR GENERAL OBLIGATION BONDS

* The budgeted amount for General Obligation Bond debvice is $4.3 billion GF. However, the GF is
partially reimbursed from special funds — receivisl88 million from the Transportation Debt Service
Fund.

9650 SUPPORT FOR HEALTH AND DENTAL BENEFITS FOR ANN UITANTS

» Approved funding of $1.2 billion GF for the 2008-@®st of heath and dental benefits provided to
annuitants. Note, about $560 million of this GIstcs recovered from special funds and federal $und
through the pro-rata / SWCAP process.

» Approved funding of $36.5 million in federal sulisisl from the prescription-drug, Medicare Part-D
benefit, to offset state costs for retiree healthca

9800 AUGMENTATION FOR EMPLOYEE COMPENSATION

« Pursuant to an Administration May Revision requdsteted budget funding totaling $420 million GF
over 2007-08 and 2008-09 to implement the Lastt,Basd Final Offer (LBFO) to the California
Correctional Peace Officers’ Association (CCPOA)he Legislature additionally deleted $70 million
over the same two years to remove funding for thath-care inflation component of the LBFO. To
date, no policy bill has been introduced to implatrtee LBFO.

* Approved May Revision adjustments to the cost eg@sfor this item.

9840 AUGMENTATION FOR CONTINGENCIES AND EMERGENCIES

* Reduced funding for contingencies to $44.1 millfon GF savings of $4.9 million (conforming to the
$4.9 million 10-percent reduction proposed by thiendnistration).
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CONTROL SECTIONS

3.60 CONTRIBUTIONS TO PUBLIC EMPLOYEE RETIREMENT BE NEFITS

* Adopted revised rates for the six retirement clesgairsuant to the California Public Employees’
Retirement Board adoption of new rates in May 200&e final estimates for the State’s retirement
contributions in 2008-09 are $2.8 billion, inclugiGF costs of $1.5 billion.

4.44 BUDGET REDUCTIONS

* As requested by the Administration, deleted thistim®d section and approved the scheduling of the
$9.1 billion in proposed GF reductions to indivitldapartment budgets. Each individual reductios wa
then acted upon separately by the Legislature.

4.70 ARCHITECTURE REVOLVING FUND DEFICIT RECOVERY

* Added a control section to implement the Governgptan to recover the $27.2 million deficit in the
DGS Architecture Revolving Fund (ARF). At leastfhaf the deficit is to be collected directly from
departments that incurred the costs, while the imhea would be collected as part of a surcharge on
specified new ARF projects over the next five fispears. The control section requires the DGS to
report annually on progress toward recovering tledéicdl and prohibits the Administration from
establishing a reserve in the ARF (for the purpiddanding otherwise “unfunded” projects).

15.25 APPROPRIATION ADJUSTMENTS TO REFLECT TECHNO LOGY SERVICE
RATE CHANGES

» Accepted Finance Letter to authorize the Direcfdfinance to adjust appropriation items to refleust
changes resulting from new Department of Technotaggy adjustment packages.

35.20 ACCRUAL ACCOUNTING

* Rejected the proposal to accrue $1.8 billion oftSeper 2009 revenue to June 2009 to increase 2008-
09 revenues by $1.8 billion. This was proposed ggermanent accounting change. It would not
accelerate the actual receipt of cash, but wowddymwe a one-time accounting shift that reflectpaper
as a revenue gain in 2008-09.
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35.50 BUDGET STABILIZATION ACCOUNT (BSA)

* Via Executive Order S-05-08, dated May 28, 2008, @overnor suspended the September 30, 2008,
transfer from the General fund to the Budget Stediibn Account. Absent this suspension, $3.0duill
would be transferred from the GF to the BSA withf led that amount used for early repayment of
Economic Recovery Bonds. The Constitution grames@overnor authority to suspend this transfer by

executive order. The Legislature approved thigrobisection that provides technical definitiontbé
BSA.

35.80 CASH MANAGEMENT

» Approved placeholder control section language totinge discussion of the Administration’s cash
management proposal in Conference Committee. Tdmiristration proposes to defer certain cash
allocations within the 2008-09 fiscal year to reglube Revenue Anticipate Note (RAN) borrowing.

Full payment would still be made by the end of tiseal year, and reduced RAN borrowing would
reduce GF interest costs by $54.8 million.
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JUDICIARY

0250  Judicial Branch

Approved $70 million to fund growth to the trial wts in the budget year based on the
California Consumer Price Index instead of the eStgppropriation Limit (SAL). Approved
funding this growth on a one-time basis from th& tourt reserves.

Approved reduction of $71 million GF to reflect says from deferring the appointment of 50

new judgeships until 2009-10. The action to déferappointment of these judgeships by one
year to June 2009 was approved as part of ChapfEni&l Extraordinary Session, Statutes of
2008 (AB 8, Budget) in the Special Session on thdget called by the Governor. The

Subcommittee took an additional action to deferdappointment of the 50 new judgeships by
one additional month for additional savings.

Approved reduction of $17.4 million GF to defer &y additional year full implementation of
the Conservatorship and Guardianship Reform A@Q8f6 to increase court oversight over the
conservatorship and guardianship system for eldartydependent adults.

Approved augmentation of $20 million GF to addressrent funding shortfall for court
security. Approved trailer bill language to: (Btablish statewide staffing standards; (2) base
court security costs on average staffing costsci@te uniformity court-to-court for the cost of
deploying a sheriff deputy by clarifying court-sifieresponsibility and standardizing costs,
including making it clear that retiree health ist reo state funding responsibility; and (4)
establish a separate item for tracking and accogitir court security funding.

Approved trailer bill language to authorize limitade of electronic reporting in family court,

probate court, mental health court, and in laws matons proceedings. Also authorized the
courts to use electronic reporting for limited adisirative purposes such as monitoring
performance of subordinate judicial officers.

Rejected $1.5 million unallocated reduction to Bgpreme Court. Rejected $1 million in
workload budget proposals for the Supreme Courhes€& workload budget proposals were
withdrawn by the Judicial Branch given the stafesssal condition.

Rejected $10.6 million unallocated reduction to @murts of Appeal. Rejected $700,000 in
workload budget proposals for the Courts of Appe@hese workload budget proposals were
withdrawn by the Judicial Branch given the stafesssal condition.

Rejected $778,000 unallocated reduction to the Bfalgorpus Resource Center. Approved
$139,000 to provide additional litigation suppant the legal defense of death row prisoners.
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Approved $4.5 million wunallocated reduction to thbudget for the Judicial
Council/Administrative Office of the Courts (AOCRejected $2.8 million in workload budget
proposals for the Judicial Council/AOC. These imakl budget proposals were withdrawn by
the Judicial Branch given the state’s fiscal candit

Approved $1.2 million unallocated reduction to th&C’s Office of Court Construction and
Management and approved budget bill language tooaae additional expenditures from the
Trial Court Facilities Construction Fund of up td.® million in the budget year after
notification of the Joint Legislative Budget Comted.

Approved $6 million GF to continue the deploymehthe Phoenix Project, which is the new
statewide employment and financial information temlbgy system being implemented by the
Judicial Branch.

Approved $23 million unallocated reduction to thialtcourts and authorized the courts to use
reserve funding on a one-time basis to backfil tteduction. This unallocated reduction was
needed to ensure that the combined actions takeheébubcommittee resulted in savings of
approximately $246 million in the budget year, whis equivalent to what was proposed by the
Governor.

Approved $113.4 million from the Court Facilitie®Struction Fund to fund preliminary plans,
working drawings, and/or construction of 11 newrtlhouse projects in the following counties:
Contra Costa, joint facility for Plumas and Sielvlgno, Madera, San Bernardino, San Joaquin,
Riverside, Tulare, San Benito, Calaveras, and ltas#@proved trailer bill language to ensure
the courthouse facilities being replaced transbethe state before funding for construction of
new courthouses is released.

Rejected $62 million from a new general obligatlmwond for acquisition of 4 new courthouse
projects in the following counties: Tehama, Ydbuitte, and Los Angeles.

0280 Commission on Judicial Performance

Approved as budgeted, including a $453,000 unaiateeduction.

0390 Contributions to the Judges’ Retirement System

Approved as budgeted.
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PUBLIC SAFETY AND CRIMINAL JUSTICE

0820 Department of Justice

Approved $11.9 million GF reduction to eliminatecaacies at DOJ.

Approved $32 million GF reduction and commensumbteease in reimbursements to support
the state forensic labs. Also approved budgetldnijuage to direct the development of a fee
schedule that (1) mitigates the high costs of cemjphvestigations; (2) reflects the actual cost
of providing the service; and (3) generates $32ianil The budget bill language also allows

the department to request that the Controller fesrss portion of the sales tax revenue allocated
to local governments to pay outstanding bills reatiy local government entities.

Approved $2.3 million to increase staffing to defetine state in various correctional class
action and civil lawsuits.

Approved $2.5 million GF to support additional §taf to defend the state in federal habeas
corpus cases.

Approved $2.9 million GF to continue a class actiawsuit against insurance companies
referred to as th&nderwriters litigation. This litigation is against insurancempanies that
reneged on insurance coverage held by the stateedstringfellow hazardous waste dump.

Eliminated $5.3 million GF for four Gang Suppressiinforcement Teams and approved
budget bill language to allow the department taresd internal law enforcement resources to
continue to support this activity.

Reduced by $4.5 million GF support for the CalifarMethamphetamine Strategy (CALMS)
program, thereby reducing this program to its @8&2level. Also approved budget bill
language to allow the department to redirect irgtelaw enforcement resources to continue to
support this activity.

Eliminated $3 million GF for the Spousal Abuse Botibn Program and approved trailer bill
language to transfer this program to the Officdenfergency Services and consolidate it with
other vertical prosecution grants.

Eliminated $5 million GF for various executive prams including, Crime Violence Prevention
Center, Office of Victim Services, and Office oftiN@ American Affairs.

Approved $8 million transfer to the General Furahirthe False Claims Act Fund.

Approved $1 million transfer to the General Funahirthe Sexual Habitual Offender Program
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Fund.

» Approved $69 million transfer to the General Funohf settlement monies received from the
Williams Energy Company.

* Replaced $11.2 million GF supporting the DNA Prograith increased revenues from the
DNA Identification Fund.

» Approved reduction of $3 million from the RestitutiFund for the Witness Protection Program
and approved trailer bill language to increasddhbal match requirement for this program.

0855 Gambling Control Commission

» Approved $1 million from the Special Distributiomiird to support the Commission’s electronic
gaming device inspection program.

* Rejected $10 million loan from the Gambling Conffaihd.

1690 Alfred E. Alquist Seismic Safety Commission
» Approved as budgeted.

1870 California Victim Compensation and Government Claims Board

» Approved $80 million transfer to the General Furahf the Restitution Fund.

8120 Commission on Peace Officer Standards and Training

» Approved $6 million unallocated reduction to then@oission by reducing the allocations from
the Drivers Training Penalty Assessment Fund tdPtece Officers Training Fund.

8140 State Public Defender

* Approved $591,000 GF reduction to the State Pub&ender. This action restored $623,000
that the Governor had proposed eliminating.
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8180 Payments to Counties for Costs of Homicide Trial

* Reduced funding for this program to $1,000 andatlitbat funding for warranted claims be
paid through the supplemental appropriations pces

8550 California Horse Racing Board

* Rejected $430,000 from the Fairs and ExpositiondHon support of pay increases to stewards
and veterinarians.
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CORRECTIONS ANDREHABILITATION

5225 Department of Corrections and Rehabilitation

Corrections Reform Highlights

Rejected Governor’'s budget balancing reduction gsapto release non-violent, non-serious,
non-sex offenders up to 20-months early from prisdhis proposal would have saved the state
$256.4 million GF in the budget year.

Rejected the Governor’s budget balancing redugiremposal to place non-violent, non-serious,
non-sex offenders on summary parole. Offendersusnmary parole would not be supervised
in the community and could not be sent back tooprignless they were convicted of a new
felony offense. This proposal would have savedsthte $173.6 million GF in the budget year.

Approved trailer bill language to directly dischangon-violent, non-serious, non-sex offenders
with no serious or violent priors from prison. €rtlers directly discharged from prison would
not be supervised in the community and could notséet back to prison unless they are
convicted of a new felony offense. This policy mha could save the state $249 million GF in
the budget year, including operational savingstedlao jail beds, records staff, and parole
revocation hearings.

Approved trailer bill language to implement a pglaf earned discharge from parole. Under
this policy non-violent, non-serious, non-sex offers with serious or violent priors would be

eligible for parole after five months of clean tiraed violent and serious offenders would be
eligible after 17 months of clean time. This pglahange could save the state $34.7 million GF
in the budget year.

Approved $55 million to reduce parole ratios fro@I7to 50:1 to reflect the change in the mix
of offenders that will remain on parole if a polioldirect discharge is implemented.

Approved trailer bill language to implement a dsien program in ten trial courts using a
drug/mental health court model. This policy changeld save the state $20 million GF in the
budget year.

Approved budget bill language to direct the departtrto discharge early, from prison, non-
violent, non-serious, non sex offenders that arBrmied consistent with existing law.
Implementation of existing law could save the s#it& million GF in the budget year.

Approved trailer bill language to implement commesive credit reform that will: (1) establish
consistent day-for-day credit earning status féeraders currently eligible for earning day-for-
day credit; (2) authorize the department to rewerdanced credits up to four months total to
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offenders that complete education, vocation, ahdb#itation programs; and (3) authorize the
department to provide one month credit for evernyr fmonths discipline free. This policy
change could save the state $150 million GF irbtidget year.

Approved trailer bill language to update threshofds various property crimes to reflect
inflation. This policy change could save the s&&80 million in the budget year.

Adult Population Highlights

Approved reduction of $11.4 million GF to suppdr orojected decline in the adult inmate and
parolee population for 2008-09. The average daityate population is projected to be 177,021
in the budget year. The average daily parolee lptipn is projected to be 133,061 in the
budget year.

Approved $2.2 million GF to fund the In-Custody BQrurreatment Program and Drug
Treatment Furlough program in the budget year. s€éhgrograms provide drug treatment in
community facilities for parolees and inmates, eespely. Funding approved is $6.8 million
less than proposed by the Governor's May Revisiaretfiect a technical budgeting error.

Approved $12.8 million GF for the pre-activationdaactivation of the Northern California
Reentry Facility in San Joaquin County. The depart estimates that this facility will be
activated in May 2009 and the first inmates witivar in July 2009.

Approved $2.4 million GF for a contract with Sarmicisco County to provide re-entry services
to 48 non-violent state prison inmates in the Saamé&sco County Jail. This contract will also
provide for the provision of re-entry programminglaupport once the inmates are paroled.

Approved $29.9 million GF to place additional loew€l female offenders in community
correctional centers, expand the Female Offendeatfitent and Employment Program, and
activate additional residential multi-service cesteand beds in smaller Sober Living
Environments consistent with the Female OffendestgtalPlan.

Juvenile Justice Highlights

Approved reduction of $69.1 million GF to refledtet lower juvenile ward and parolee
population expected in the budget year. The waplfation is estimated to be 1,703 at the end
of the budget year. The parolee population isvedtd to be 2,175 at the end of the budget
year. This total includes savings of $4.3 millionthe budget year to reflect a delay in
contracting for secure placements for the femdienalers currently residing in state Division of
Juvenile Justice (DJJ) facilities. The total rdthurcis approximately $7.8 million more than
what was included in the Governor's May Revisioflesing the LAO’s lower population
estimate.

Approved reduction of $3.2 million Proposition 9& @ support education at the DJJ facilities
in the budget year. This item is contained ingbpulation estimate.
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Approved $3 million GF to fund a settlement reaclmedhe LH lawsuit related to the due
process of parole violators under DJJ jurisdiction.

Approved $1.6 million GF to continue implementatifrthe Safety and Welfare Remedial plan
as directed under tHearrell lawsuit.

Approved trailer bill language to extend the surdsge of the Commission on Juvenile Justice
and budget bill language to reappropriate fundmguided in the 2007 Budget Act to support
the Commission in the development of a Juvenilécki©perational Master Plan.

Approved $2 million GF to support capital outlaypmvide additional treatment space needed
to comply with thd~arrell lawsuit.

Rehabilitation Program Highlights

Approved $5.4 million GF appropriated in AB 9004tart training prison staff that play key
roles in the rehabilitation process for offenders.

Approved $8.1 million GF appropriated in AB 900 éxpand substance abuse treatment
services to an additional 2,000 inmates and aftersarvices to an additional 1,200 parolees.

Approved $6 million GF appropriated in AB 900 tgoexd the continuum of treatment services
available to parolees with mental illness.

Approved $5.2 million GF appropriated in AB 900 égpand the department’s initiative to
assess inmates at intake and assign inmates toduodiized treatment case plans based on their
risks and needs.

Approved $3.6 million GF ($681,000 GF appropriaied AB 900) to provide additional
program support infrastructure for implementing thbabilitation efforts directed by AB 900
and the recommendations made by the Expert Panel.

Approved $5 million GF appropriated in AB 900 tovdp and implement the Proof Project to
demonstrate full implementation of the Californiagic Model at California State Prison,
Solano.

Approved $1 million GF to augment the Office of Baxch to enhance collection, validation,
and reporting of data associated with AB 900.

Approved $961,464 GF to implement the Education Ifanates Reporting and Statewide
Tracking System.

Approved reduction of $9.3 million GF to reflecethedirection of $9.3 million in Workforce
Investment Act funds to parolee employment programs
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Health Care Highlights

Approved $110 million GF for health care accesssudirected by the Receiver. This funding
will mainly support additional custody positionsdnsure inmates are escorted to appointments
within the prison.

Approved $89.3 million GF for medical guarding amnansportation directed by the Receiver.
This funding will support additional custody posiis and overtime to ensure access to medical
care outside state prison.

Approved $45.8 million GF for additional pharmadeat and medical supplies directed by the
Receiver.

Approved $8.6 million GF to support the operatiard sstart-up of a central fill pharmacy
directed by the Receiver.

Approved $2.3 million GF to support a pilot mediaalersight program established by the
Receiver to provide oversight of the performancerafon clinical staff.

Approved $1.6 million GF to establish a new Thirevel Health Care Appeals Unit under the
direction of the Receiver to review all third-leagpeals related to health care.

Approved $12.5 million GF to establish supervisingse positions directed by the Receiver.
Approved $22 million GF to support the Californiasen Health Care Receivership Corp.

Approved the budget proposal to establish 408 mohdit positions and reclassify existing staff
to implement the workload study completed for thentdl Health Services Delivery System
Revised Program Guide. This workload study wastemulered to comply with th€oleman
lawsuit. This proposal was modified to redireateth positions to the Department of Mental
Health to help plan for the provision of additionatute mental health care in CDCR
institutions.

Approved $5 million GF for ongoing lease costs ané-time tenant improvements to relocate
and consolidate the Division of Correctional He&dre to a new office facility.

Approved $2.6 million GF to support 19 dental piosis and training for CDCR nurses and
doctors in recognizing major dental-related issu&tie majority of these positions are court
ordered in théerez lawsuit.

Local Assistance Highlights

Approved reduction of $2.7 million GF to reflectetiGovernor’'s proposal to not provide an
increase to the daily jail rate paid to countiethim budget year.

Approved $2.1 million GF to increase the funding dover all county claims for county
coroners, district attorney costs, and other looals related to the state prison system.
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Deleted $41 million GF for the Mentally Il Offend€rime Reduction Grants to local law
enforcement.

Deleted $181 million GF for the Juvenile Probatiand Camps Funding to local law
enforcement.

Approved trailer bill language to require countiesubmit annual reports on expenditure of the
Youthful Offender Block Grant.

Other Highlights

Approved $8.2 million GF to ensure more efficiendaimely parole suitability hearings for
inmates sentenced to life terms and to comply whiéhLugo lawsuit. Approved trailer bill
language to add three additional commissionerseédbard of Parole Hearings.

Approved reduction of $2.5 million GF that will tésfrom increased case records positions
needed to ensure the correct calculation of prigbease dates. The additional case records
positions will cost the state $5.2 million, but yhere expected to save the state approximately
$7.8 million as a result of correcting the prisatease dates which in most cases result in
reducing days served.

Approved $3.5 million GF to establish a new corttric provide CDCR staff with TB and
Hepatitis B vaccinations. This function is no lendpeing provided by CDCR clinical staff per
the Receiver.

Approved $14.1 million GF to comply with th&rmstrong lawsuit related to compliance with
the Americans with Disabilities Act.

Approved revision to the Consolidated Informatioachinology Project that results in $37.4
million GF savings in the budget year.

Approved reduction of $40 million to correctiondficer recruitment and training, mainly due
to the deactivation of the Correctional Trainingh@e Annex.

Approved trailer bill language to authorize thesBn Industry Authority to sell its products to
statutorily recognized not-for-profit organizations

Infrastructure Highlights

Approved trailer bill language to clarify that exgitures made to prepare pre-planning capital
outlay budget proposals for projects authorizedAlBy 900 should be reimbursable from AB
900 lease revenue bond financing.

Approved $3 million GF for advance planning and d¢etdpackages for future capital outlay
projects and budget bill language to allow theselfuto be used for developing AB 900-funded
projects.
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e Approved $6 million GF for due diligence activitiés potential re-entry sites and approved
budget bill language to authorize the acquisitibraw option to purchase real property with
these funds. Also approved trailer bill langudug requires counties to reimburse the state for
due diligence expenditures on properties that dabhaaused for re-entry if the county should
have reasonably known the site was unsuitable.

» Approved $136 million lease-revenue bonds to prenadditional funding needed to complete
construction of the Condemned Inmate Complex at@aamtin State Prison.

0552  Office of the Inspector General

* Approved net increase of $1.5 million GF to suppemtlitional workload for the Bureau of
Audits and Investigations.

* Approved $1.8 million GF for new court ordered ftions related to théladrid and Plata
lawsuits.
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